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The directors have pleasure in presenting their report and the unaudited financial statements of the 
company for the year ended 30 September 2008.

PRINCIPAL ACTIVITIES

The principal activity of the company during the year was the management of the residential property 
at Pavilion Court, Marine Terrace, Folkestone, Kent.

DIRECTORS

The directors who served the company during the year were as follows:

Ms C Shearing
Mr G A Jones (Appointed 4 April 2008)

The directors had no beneficial interest in any significant contract with the company.

SMALL COMPANY PROVISIONS

This report has been prepared in accordance with the special provisions for small companies under 
Part VII of the Companies Act 1985.

Signed by order of the directors

MR D J PRICE
Company Secretary

Approved by the directors on ........................
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TURNOVER 61,900 100,584

Cost of sales 15,596 17,986
------------------------------- ------------------------------------

GROSS PROFIT 46,304 82,598

Administrative expenses 255,666 121,550
Other operating income (4,150) (2,224)

------------------------------------ ------------------------------------

OPERATING LOSS (205,212) (36,728)

Profit on disposal of fixed assets – 125,059
------------------------------------ ------------------------------------

(205,212) 88,331

Interest receivable 1,552 1,869

------------------------------------ -------------------------------

(LOSS)/PROFIT ON ORDINARY ACTIVITIES 
BEFORE TAXATION (203,660) 90,200

Tax on (loss)/profit on ordinary activities 2 465 19,522

------------------------------------ -------------------------------

(LOSS)/PROFIT FOR THE FINANCIAL YEAR (204,125) 70,678
==================================== ===============================
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2008 2007
£ £

(Loss)/Profit for the financial year
attributable to the shareholders (204,125) 70,678

Unrealised profit on revaluation of certain fixed assets 69,806 –
------------------------------------ -------------------------------

Total gains and losses recognised since the last annual 
report (134,319) 70,678

==================================== ===============================



PAVILION COURT LIMITED

BALANCE SHEET

30 SEPTEMBER 2008

2008  2007  
Note £ £ £ £

The notes on pages 6 to 9 form part of these financial statements.

- 5 -

FIXED ASSETS
Tangible assets 3 150,000 80,194

CURRENT ASSETS
Debtors 4 36,109 108,353
Cash at bank 14,001 116,220

------------------------------- ------------------------------------

50,110 224,573
CREDITORS: Amounts falling due 
within one year 5 144,811 115,149

------------------------------------ ------------------------------------

NET CURRENT 
(LIABILITIES)/ASSETS (94,701) 109,424

------------------------------------ ------------------------------------

TOTAL ASSETS LESS CURRENT LIABILITIES 55,299 189,618
==================================== ====================================

CAPITAL AND RESERVES
Called-up equity share capital 7 194 194
Share premium account 8 83,629 83,629
Revaluation reserve 9 69,806 –
Profit and loss account 10 (98,330) 105,795

------------------------------- ------------------------------------

SHAREHOLDERS' FUNDS 55,299 189,618
=============================== ====================================

The directors are satisfied that the company is entitled to exemption from the provisions of the 
Companies Act 1985 (the Act) relating to the audit of the financial statements for the year by virtue of 
section 249A(1), and that no member or members have requested an audit pursuant to section 249B(2) 
of the Act.

The directors acknowledge their responsibilities for:

(i) ensuring that the company keeps proper accounting records which comply with section 221 of 
the Act, and

(ii) preparing financial statements which give a true and fair view of the state of affairs of the 
company as at the end of the financial year and of its profit or loss for the financial year in 
accordance with the requirements of section 226, and which otherwise comply with the 
requirements of the Act relating to financial statements, so far as applicable to the company.

These financial statements have been prepared in accordance with the special provisions for small 
companies under Part VII of the Companies Act 1985 and with the Financial Reporting Standard for 
Smaller Entities (effective January 2007).

These financial statements were approved by the directors and authorised for issue on ........................, 
and are signed on their behalf by:

..........................
MR G A JONES



PAVILION COURT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 SEPTEMBER 2008

- 6 -

1. ACCOUNTING POLICIES

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to 
include the revaluation of certain fixed assets, and in accordance with the Financial Reporting 
Standard for Smaller Entities (effective January 2007).

Turnover

Turnover represents service charges receivable from the residential lessees.

Fixed assets

All fixed assets are initially recorded at cost.

Freehold investment property is shown at its market value.

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the 
contractual arrangement, as either financial assets, financial liabilities or equity instruments. An 
equity instrument is any contract that evidences a residual interest in the assets of the company 
after deducting all of its liabilities.

2. TAXATION ON ORDINARY ACTIVITIES

Analysis of charge in the year

2008 2007
£ £

Current tax:

UK Corporation tax based on the results for the year 
at –% (2007 - 20%) - 19,522
Over/under provision in prior year 465 -

--------------- -------------------------------

Total current tax 465 19,522
=============== ===============================
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3. TANGIBLE FIXED ASSETS

Land and buildings
£

COST OR VALUATION
At 1 October 2007  80,194
Revaluation   69,806

------------------------------------

At 30 September 2008 150,000
====================================

DEPRECIATION
At 1 October 2007 and 30 September 2008 –

---------------

NET BOOK VALUE
At 30 September 2008 150,000

====================================

At 30 September 2007 80,194
====================================

Land and Buildings represent Investment Property and have been revalued in the current year's 
accounts.  The value shown is the Directors' assesment of market value and is based on the mean 
of two independent valuations carried out by members of the Royal Institute of Chartered 
Surveyors.

In accordance with the Financial Reporting Standard for Smaller Entities, no depreciation has 
been charged.

4. DEBTORS

2008 2007
£ £

Service charges in arrears 21,723 119,501
Debtors accounts – (17,381)
Other debtors 14,386 6,233

------------------------------- ------------------------------------

36,109 108,353
=============================== ====================================

5. CREDITORS: Amounts falling due within one year

2008  2007  
£ £ £ £

Trade creditors 8,363 50,000
Other creditors including taxation:
Pav Court RTM Co 2,380 –
Corporation tax – 19,522
Other creditors 125,013 7,610
Accruals and deferred income 9,055 38,017

------------------------------------ -------------------------------

136,448 65,149
------------------------------------ ------------------------------------

144,811 115,149
==================================== ====================================
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6. RELATED PARTY TRANSACTIONS

As at 30 September 2008, the directors or their associates had an interest in 1 (2007: 1) flat.  At 
the same date the directors or their associates owed the company £1,653 (2007: £2,153) in 
respect of service charges and ground rent.

During the year Mr D Price, a significant shareholder and the Company Secretary, purchased part 
of the company's service charge debtor ledger for £72,185 at a value of 100 pence in the pound.  
Mr Price also loaned the company £124,403, which was the balance owing at 30 September 
2008.  These transactions were agreed with the Adminstrator so that the company could be 
brought out of Administration.

The conduct of the Administration is subject to scrutiny by the Insolvency Practitioners
Association and the directors recognise that when this process is complete it may be necessary to 
amend the accounts.

7. SHARE CAPITAL

Authorised share capital:

2008 2007
£ £

103 Ordinary shares of £1 each 103 103
100 Freehold shares of £1 each 100 100

--------------- ---------------

203 203
=============== ===============

Allotted, called up and fully paid:

2008  2007  
No £ No £

Ordinary shares of £1 each 103 103 103 103
Freehold shares of £1 each 91 91 91 91

--------------- --------------- --------------- ---------------

194 194 194 194
=============== =============== =============== ===============

8. SHARE PREMIUM ACCOUNT

There was no movement on the share premium account during the financial year.

9. REVALUATION RESERVE

2008 2007
£ £

Revaluation of fixed assets 69,806 –
------------------------------- ---------------

Balance carried forward 69,806 –
=============================== ===============
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10. PROFIT AND LOSS ACCOUNT

2008 2007
£ £

Balance brought forward 105,795 35,117
(Loss)/profit for the financial year (204,125) 70,678

------------------------------------ ------------------------------------

Balance carried forward (98,330) 105,795
==================================== ====================================
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In accordance with our terms of engagement, and in order to assist you to fulfil your duties under the 
Companies Act 1985, we have compiled the financial statements of the company which comprise the 
Profit and Loss Account, Statement of Total Recognised Gains and Losses, Balance Sheet and the 
related notes from the accounting records and information and explanations you have given to us.

This report is made to the Company's Board of Directors, as a body, in accordance with the terms of 
our engagement. Our work has been undertaken so that we might compile the financial statements that 
we have been engaged to compile, report to the Company's Board of Directors that we have done so, 
and state those matters that we have agreed to state to them in this report and for no other purpose. To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
Company and the Company's Board of Directors, as a body, for our work or for this report.

We have carried out this engagement in accordance with technical guidance issued by the Institute of 
Chartered Accountants in England and Wales and have complied with the ethical guidance laid down 
by the Institute relating to members undertaking the compilation of financial statements.

You have acknowledged on the balance sheet as at 30 September 2008 your duty to ensure that the 
company has kept proper accounting records and to prepare financial statements that give a true and 
fair view under the Companies Act 1985. You consider that the company is exempt from the statutory 
requirement for an audit for the year.

We have not been instructed to carry out an audit of the financial statements. For this reason, we have 
not verified the accuracy or completeness of the accounting records or information and explanations 
you have given to us and we do not, therefore, express any opinion on the financial statements.

BURGESS HODGSON
Camburgh House Chartered Accountants
27 New Dover Road
Canterbury
Kent
CT1 3DN

........................
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COST OF SALES
Staff wages 15,596 17,986
ADMINISTRATIVE EXPENSES
Rent, rates and water 22,822 22,673
Light and heat 3,203 4,314
Insurance 4,053 3,658
Repairs and maintenance 22,544 30,637
Telephone 206 300
Sundry expenses 2,045 54
Bank charges 88 130
Late payment interest 6,085 –
Bank loan interest – 1,215
Management charges payable (1,408) 23,973
Legal and professional fees 27,792 6,002
Administrators fees 106,790 15,204
Administrators disbursements 4,010 383
Other administration costs 45,443 10,006
Accountancy fees - Current Year 7,605 3,001
Accountancy fees - Earlier Years 4,388 –

------------------------------------ ------------------------------------

255,666 121,550
Other operating income (rent received) (4,150) (2,224)
Loss/(Profit) on disposal of fixed assets – (125,059)
Bank interest receivable (1,552) (1,869)
Corporation tax charge – 19,522
Over/under provision in prior year 465 –

-------------------------- ------------------------------------

(5,237) (109,630)
------------------------------------ ------------------------------------

Net Costs due for the year 266,025 29,906

------------------------------------ -------------------------------

TOTAL RECOVERABLE FROM 
LESSEES 266,025 29,906
DEMANDED FOR THE YEAR (61,900) (100,584)

------------------------------------ ------------------------------------

DEFICIT/SURPLUS 204,125 (70,678)
==================================== ====================================
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AUDITORS' REPORT

Qualified opinion arising from limitation in audit scope

Except for any adjustments that might have been found to be necessary had we been able to obtain 
sufficient evidence concerning a number of items of expenditure and bank receipts, we certify that in 
accordance with Section 21(5) and (6) of the Landlord and Tenants Act 1985, in our opinion the 
foregoing statement of estate management and maintenance costs on page 12 is a fair summary of the 
costs expended and outgoings disbursed, incurred or provided for by the lessor for the year ended 30 
September 2008 being sufficiently supported by accounts, receipts and other documents which have 
been produced to us and that the service charge payable by each lessee for the period is specified on 
the attached schedule on pages 14 and 15.

In respect alone of the limitation of scope on our work relating to the expenditure and income testing:

-We have not obtained all information and explanations that we considered necessary for the purposes 
of our audit; and

-We were unable to determine whether proper accounting records had been maintained.

BURGESS HODGSON
Camburgh House Chartered Accountants
27 New Dover Road
Canterbury
Kent
CT1 3DN

........................


